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ABSTRACT

This study investigates the behavioral biases in selected less volatile asset classes and their influence
on investment decisions (IDs). This study compares and contrasts demographic factors that influence
behavioral biases(BB), examines the relationship between behavioral biases(BB) and risk-taking
behaviors (RTB), determines whether BBs can be used to predict RTB and IDs, and looks at covariance
patterns between factors that influence BBs, RTB, and IDs.A comprehensive analysis was conducted,
considering various demographic variables such as age, gender, education, annual income, marital
status, total annual savings percentage, and the number of dependents in the family. The findings
revealed no statistically significant interaction effects between these demographic variables and the
combined dependent variables. Additionally, no significant main effects of age, gender, annual
income, education, marital status, or paying tax were observed on the combined dependent variables.
The study identified several correlations among the behavioral biases examined, including
overconfidence (OC), representativeness(R), anchoring(A), herding(H), mental accounting (MA), and
conservatism bias(CB). Positive correlations were found between overconfidence and
representativeness, anchoring and overconfidence, anchoring and representativeness, herding and
overconfidence, herding and representativeness, mental accounting and overconfidence, mental
accounting and representativeness, conservatism bias and overconfidence, conservatism bias and
representativeness, conservatism bias and anchoring, conservatism bias and herding, conservatism
bias and mental accounting, risk-taking behaviors and overconfidence, risk-taking behaviors and
representativeness, risk-taking behaviors and anchoring, risk-taking behaviors and herding, risk-taking
behaviors and mental accounting, and risk-taking behaviors and conservatism bias.

Furthermore, herding and conservatism bias was significantly associated with risk-taking behaviors,
while anchoring, herding, mental accounting, and conservatism bias were associated considerably with
IDs.As part of the assessment techniques utilized in this study, seven characteristics or latent constructs
were examined using various observable variables or scale items. The study demonstrated that
conservatism bias significantly predicted risk-taking behavior and investing decisions. Estimates from

" . the measurement model supported the scale items assessing the related constructs. These results shed

light on the relationship between risk-~taking, cognitive biases, and the decision to invest in less volatile
asset types. The results underline the importance of recognizing and managing these biases to enhance
investment decision-making procedures. Practitioners can use these findings to create methods and
treatments that decrease the effects of behavioral biases, ultimately improving the performance of
investments.
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